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2.1: Country/Economy Profiles

94

Algeria

Key indicators, 2010

Population (millions)

GDP (PPP) per capita (int'l $), 1985-2010
GDP (US$ billions)..

...160.3 10000 <I =0= Algeria  =O= Middle East and North Africa
GDP per capita (US$)....

GDP (PPP) as share (%) of world tntal ..0.34 8,000

6,000

4,000

2,000 b—ma x N N N i
1986 1988 1990 1992 1934 1996 1998 2000 2002 2004 2006 2008 2010

Global Competitiveness Index

Rank Stage of development
(out of 142)

GCl 2011-2012.......... .87 ] B Transition -
GCI 2010-2011 (0ut of 139)....cocrvrrrrerercr 86 -2 =3
GCI 2009-2010 (0Ut Of 133)....ccceeeerereemrmeeerrnssnsecersnsnennes 83 Ea_mor Efaiqiennv Im‘ljoyatinn

riven riven riven
Basic requirements (59.1%) 7.......4.
Institutions....... L127. nstitut

nstrrutions

Infrastructure...... .93 7
Macroeconomic enviroNMent w.......oooeeeecoeereeeeeeenren 19 Innovation 6 Infrastructure
Health and primary education ... 82 5 )

Business Macroeconomic
Efficiency enhancers (35.6%) 122 34 sophistication d environment
Higher education and traning.........coeeevenveneoneoneeee 10Tl 35
Goods market efficiency......... 13434 Health and

Market size primary

Labor market efficiency ..o 137 34 education
Financial market development. 13726
Technological readiness..........ccooooecercccereccnecnenn 1200 2.8 Technological Higher education
T T R RO ¥ SO .| readiness andtraining
Innovation and sophistication factors (5.2%) .............. 136........2.7 Financial market Goods market
Business sophistication ........cccneeocereereenecsneenenes 1300 29 development Lab et effici efficiency
lnnuvat_mn 132 24 abor market e iciency

=O= Algeria  =O= Economies in transition from 1to 2

The most problematic factors for doing business

Access to financing..........cooooeeeeeeeeeeeecoeereceereereererennn 19.2
Inefficient government bureaucracy.........cccoooueee.......... 18.4
Corruption......oeeeneeees SO <1
Inadequately educated wurkforce SESTSY ¥ |
Tax rates ... 69

Inflation............ .58

Tax regulations.... - .55
Poor work ethic in natmnal labor force.............................4.3
Foreign currency regulations .........cccooveevervvecerceccrecneen... 3.8
Policy instability ... SOOI £ .
Inadequate supply of |nfrastructure SO .3 |

Restrictive labor regulatlons................................................ .
Government instability/coups...
Crime and theft.....oceerenseeeseeerssseerssesssseessassesesssesseens |
Poor public health............coooo 0

0 5 10 15 20 25 30
Percent of responses

Note: From a list of 15 factors, respondents were asked to select the five most problematic for doing business in their country and to rank them between
1 (most problematic) and 5. The bars in the figure show the responses weighted according to their rankings.
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Algeria

The Global Competitiveness Index in detail

INDICATOR VALUE RANK/142
1st pillar: Institutions 6th pillar: Goods market efficiency
101 Property AGNTS.........cooovumvimmmsimssssinesssssnsssssssssnns (2 2 JU 127 6.01 Intensity of local COMPEttION..........covrrrimcsarinans 39.... 131
1.02 Intellectual property protection 7 S . 1356 6.02 Extent of market dominance
1.03 Diversion of public funds .. 28.. .99 6.03 Effectiveness of anti-monopoly policy.

1.04 Public trust of politicians ... 20......117 6.04 Extent and effect of taxation
1.05 Irregular payments and bribes . 6.05 Total tax rate, % profits*
106 Judicial independence 6.06 No. procedures to start a business”® ..
1.07 Favoritism in decisions of government officials....2.6.......... 101 6.07 No. days to start a busi O
1.08 Wastefulness of government spending.. 6.08 Agricultural policy costs
1.09 Burden of government regulation............ 6.09 Prevalence of trade barriers ....
1.10 Efficiency of legal framework in settling disputes 3.0.......... 109 6.10 Trade tariffs, % duty®
1.11  Efficiency of legal framework in challenging regs.3.0.......... 6.11 Prevalence of foreign ownership,
1.12 Transparency of government policymaking........... P 6.12 Business impact of rules on FDI
1.13 Business costs of terrorism 6.13 Burden of customs procedures
1.14 Business costs of crime and violence 6.14 Imports as a percentage of GDP
1.15 Organized crime......... 6.15 Degree of customer orientation..
1.16 Reliability of police services.. 6.16 Buyer sophistication
1.17 Ethical behavior of firms

2.1: Country/Economy Profiles

1.18 Strength of auditing and reporting standards .......35.......... 130 Tth pillar: Labor market efficiency
1.19 Efficacy of corporate boards 701 Cooperation in laboremployer relations.

120 Protection of minority shareholders’ interests.....3.7........... m 702 Flexibility of wage determination .39.
121 Strength of investor protection, 0-10 (best)* ....... o RSO 60 703 Rigidity of employment index, 0-100 (worst)* ...
704 Hiring and firing practices
2nd pillar: Infrastructure 705 Redundancy costs, weeks of salary*
2.01 Quality of overall infrastructure ............c.ccocovcuiunene 3 et 92 706 Pay and productivity ............ccccuecunie

2.02 Quality of roads..........ccccceuu 707 Reliance on professional management..
2.03 Quality of railroad infrastructure 8. 708 Brain drain X
2.04 Quality of port infrastructure........ 0.. . 709 Women in labor force, ratio to men* .................. .

2.05 Quality of air transport infrastructure..

2.06 Available airline seat kms/week, millions* .........
2.07 Quality of electricity supply. 8.01 Availability of financial services
2.08 Fixed telephone lines/100 pop.* .. 8.02 Affordability of financial services ...
2.09 Mobile telephone subscriptions/100 pop.* ......... 924... 80 8.02 Financing through local equity market ...
8.04 Ease of access to loans
3rd pillar: Macroeconomic environment 8.05 Venture capital availability ...
3.01 Government budget balance, % GDP* 8.06 Soundness of banks z
3.02 Gross national savings, % GDP* 8.07 Regulation of securities exchanges. by . S
3.03 Inflation, annual % change®.. 8.08 Legal rights index, 0-10 (best)® ...........cccccceeeevrnnane 30 105
3.04 Interest rate spread, %*

8th pillar: Financial market development

3.05 General government debt, % GDP* ... 9th pillar: Technological readiness
3.06 Country credit rating, 0-100 (best)® ............cccee. i 9.01 Availability of latest technologies....
9.02 Firm-level technology absorption

4th pillar: Health and primary education 9.03 FDI and technology transfer
4.01 Business impact of malana... 9.04 Intenet users/100 Pop.*.........ccccvurcreriennnnns
4.02 Malana cases/100,000 pop.* 9.05 Broadband Internet subscriptions/100 pop
4.03 Business impact of tuberculosis.. 9.06 Internet bandwidth, kb/s/capita®.....
4.04 Tuberculosis incidence/100,000 pop.

4.05 Business impact of HIV/AIDS .
4.06 HIV prevalence, % adult pop.* ....
4.07 Infant mortality, deaths/1,000 live births

10th pillar: Market size
10.01 Domestic market size index, 1-7 (best)*
10.02 Foreign market size index, 1-7 (best)*

4.08 Life eXpectancy, Years® ..........eoresiessesinans
4.09 Quality of primary education
4.10 Primary education enroliment, net %*

11th pillar: Business sophistication
11.01 Local supplier quantity
11.02 Local supplier quality.

5th pillar: Higher education and training 11.03 State of cluster development
5.01 Secondary education enrollment, gross % 11.04 Nature of competitive advantage
5.02 Tertiary education enroliment, gross %" ... 11.05 Value chain breadth ...
5.03 Quality of the educational system...... 11.06 Control of international distribution.
5.04 Quality of math and science education .. 11.07 Production process sophistication
5.05 Quality of management schools .. 11.08 Extent of marketing p
5.06 Internet access in schools. 11.09 Willingness to delegate authority ............cccccvuvenee 24.

5.07 Availability of research and training services ........ 80 125
5.08 Extent of staff training ...........ocoooucvuecciriiiiinnan 2216 SR 126 12th pillar: Innovation
12.01 Capacity for innovation
12.02 Quality of scientific research institutions ..
12.03 Company spending on R&D
12.04 University-industry collaboration in R&D... .23.
12.05 Gov't procurement of advanced tech products.....2.4.
12.06 Availability of scientists and engineers ..
12.07 Utility patents granted/million pop.* ......

Notes: Values are on a 1-to-7 scale unless otherwise annotated with an asterisk (*). For further details and explanation, please refer to the section "How to
Read the Country/Economy Profiles” on page 89.
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Algeria Al
Gross Domestic Product at Current Prices Al ey Jlaay) Jaall galdl)
(Billions of Domestic Currency) (Adaa dles jla)
As per Expenditure 2009 2008 2007 2006 2005 2004 2003 2002 2001 2000 AN 398 G
Items
Private Consumption 3,486 3,186 2,948 269 2,553 2371 2,126 1,989 1,848 1,714 walddl Dhgiuyl
Public Consumption 1,645 1,464 1,063 955 866 847 778 700 625 560 plall gy
Total Consumption 5,131 4,650 4,011 3,650 3,419 3218 2904 2690 2472 2274 B Maa)
Total Investment 4736 4114 3220 2,584 2396 2,047 1,594 1386 1135 970 Sl lan)
Exports of Goods and 3,557 5,331 4,401 4,150 3,570 2463 2,009 1,606 1,551 1,735  hasddly aldi G il plall
Services
Imports of Goods and 3,288 3,101 2326 1,864 1,821 1,577 1,254 1,159 931 855 iladddly adeal] G 3l glh
Services
Resource Gap 269 2230 2,075 2,286 1,749 886 755 447 620 880 3l gall 5 52d
GDP at Current Market 10,136 10,994 9,306 8,521 7,564 6,150 5252 4,523 4,227 4,124 sl aa¥l ol glil
Prices iy adt gl
As per Economic Activity (g 3batiy] BLEI £ i
Agriculture, Fishing and 928 723 704 641 582 581 515 417 412 346 cilill g dpall g Ao 30
Forestry
Mining, Quarrying & 3,043 5154 4,192 3955 3418 2,375 1,919 1,523 1,488 1,664 Al Aty clelial g cuadl)
Fuel
Manufacturing 422 337 313 301 291 273 255 241 224 212 Al gl cleliuall
Industries
Electricity, Water & Gas 118 94 88 83 75 68 62 55 52 47 Sl g slally gl 4l
Construction 86 68 64 55 49 44 33 36 32 27 Lol
Total Commodity Sectors 4,598 6,376 5,362 5,035 4414 3341 2,78 2272 2210 229 dalull cileUail) il
Commerce, Rest. & 1,298 1,078 928 804 738 670 611 563 525 482 (el g asthall g 5 jlaall
Hotels
Transport & Storage 1,107 874 830 744 645 513 391 341 304 276 Qi ATy Clual gall y JiS)
Finance, Insurance & 24 27 11 32 23 22 19 28 22 18 Ol g Alal) Eiboanagall
Banking
Total Distributive Sectors 2,429 1979 1,769 1,579 1406 1205 1,020 932 851 776 Ly 34301 el (aa)
Housing 1,036 870 733 610 505 459 401 370 321 292 ||
Government Services 1,053 925 711 610 577 547 493 429 408 354 A gsal] clasdl)
Other Services 290 248 201 194 167 154 152 143 135 137 s AT alaadll
Total Services Sectors 2,379 2,042 1,645 1,415 1,249 1,159 1,046 941 864 T84 Agasid) cileUail) el
L. -
GDP at Factor Cost 9405 10397 8775 8028 7070 5704 4840 4145 3924 3856  NF I ”h"’cﬂ;’:
Net Indirect Taxes 730 597 531 492 494 446 403 378 303 268 Bl s cail il il
GDP at Current Market 10,136 10,994 9,306 8,521 7,564 6,150 5252 4,523 4,227 4,124 Sy Al Aaall gl
Prices G fadl 3 gt
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Algeria

Money & Credit in Arab Countries

Sl

A ) Joal (3 i) g S80)

(Billions of Domestic Currency) (Al A Jula)
Monetary Survey 2009 2008 2007 2006 2005 2004 2003 2002 2001 2000 2l zrasal)
Assets Jsmat)
Foreign Assets (Net) 10886.0 102469 74155 55149 41797 31192 23427 17557 13107 7759 (¥ea) Luia) J gua¥)
Foreign Assets 10954.1 104027 7528.6 56543 42632 32498 24752 19182 14782 9477 L) J e
Foreign Liabilities -68.1 -155.8  -113.1  -1394 -83.5 -1306 -1325 -1625 -1675 -171.8 Aial pyadl)
Domestic Credit -396.8 -1011.8 12.1 601.3 846.6 15144 18036 18435 16482 1671.2 il Glasy)
Net Claims on Governmen! -3483.3 -3627.3 -2193.1 -1304.1 -933.2 -20.6 4234 576.7 569.7 677.5 (‘,ﬁ-ﬂ) A gsal) e GBEaILY)
Claims on Offi. Enti. Al Slasapall o ClEaTLY)
Claims on Private Sec. 3086.5 26155 22052 19054 1779.8 15350 1380.2 1266.8 1078.5  993.7 paldl) plall) e SEEaiuy)
T. Assets = T, Liabilities 10489.4 9235.1 7427.6 61163 50263 4633.6 41463 3599.2 29589 2447.1 psadllfpaa= Jsa¥l Esana
Liabilities pyadll
Domestic Liquidity 71788 69559 59946 49337 41576 37380 33544 29013 24735 20225 Llaal) A gadd)
Money 49498 49649 42336 31676 24214 21605 1631.0 14163 12385 10482 A%l
Currency Outside Banks 18293  1540.0 12845 10814  921.0 8743 7813 664.7 5772 4845 dgidl z S PO
Demand Deposits 31205 34249 2949.1 2086.2 15004 12862 8497 7516 6613  563.7 callall s la gl
Quasi Money 22290 1991.0 1761.0 1766.1 17362 1577.5 17234 14850 12350 9743 AR Al
Other Items (Net) 33106 22792 14330 11826 8687 8956 7919 6979 4854 4246 (i) al a5
Monetary Authorities 4,083 clalud)
Assets Jsat)
Foreign Assets 10896.1 102604 74209 55704 41718 31732 2419.7 18685 14459 919.4 aia) J sl
Gold 1.1 1.1 1.1 1.1 1.1 1.0 1.0 1.0 1.0 1.0 wall)
Foreign Exchange 286.6 305.8 10370 9349 366.7 426.5 695.3 767.5 927.8 797.6 q,ﬁ;‘ll A58
Other Foreign Assets 10608.4 9953.5 6382.8 46344 38040 27457 17234 11000 5172 120.8 A Ldal J gual
Claims on Government 5.0 39 5.1 733.6 118.1 122.1 1420 133.0 1447 168.2 A gsal) == Gt
Claims on Public Enti. Ll Slassall e ClBlEada)
Claims on Comm. Banks 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1705 Ajladll Gijlaall o Clliaiu)
Claims on Other Fin. Inst. A L Glua o Cliliatg)
Other Assets 3472 296.1 2854 252.6 230.7 239.0 279.0 2679 266.3 4382 s A3 Jgal
T. Assets = T. Liabilities 112483 10560.4 77114 6556.6 4520.6 35343 2840.7 2269.4 18569 16963 psadllf sara= Jsa Esana
Liabilities pyadl)
Reserve Money 22142 19254 17290 13353 11633 1160.1 11523  846.7 7778 550.2 Ablaay) 3 gadl)
Currency Issued 18499 1561.7 13013 1092.1  930.3 8825 787.7 673.7 584.5 491.5 §taal) Alaal)
Depo. of Comm. Banks 3253 3455 418.1 240.2 2323 273.0 361.2 168.7 191.6 56.1 A a3l G jaall &l
Depo. of Oth. Fin. Inst. 39.0 18.2 9.6 3.0 0.7 46 34 43 1.7 26 AT AN Slsusal) ails g
Deposits of Private Sector 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 el pladll ailag
Government Deposits 4407.0 4369.5 3300.0 32443 21046 10379  606.1 4385 4210 3246 La gSalf gl gl
Forign Liabilities 30.2 329 380 441 203 64.1 93.7 1258 1323 1451 Aial) 5 guadl)
Capital Accounts 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 Jual aly Sllsas
Other Liabilities 4596.8 42324 26444 19328 12323 12721 988.5 8583 525.6 676.2 sl pyad
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