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! Adriana and Maria Davidescu<bounds ( 2015) , test approach for the long run relationship between
shadow economy and official economy« an Empirircal analysis for Romania« vol. 10« No. 1« p41.

2 paresh Kumar Narayan( 2004), Reformulating Critical Values for the F-bounds statistics Approach
to Cointegration; An Application to the Tourism Demand Model for Fiji« Department of Economy
Papers¢ N0.02¢« p9.
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tJarque, Carlos M.; Bera, Anil K. (1987). "A test for normality of observations and
regression residuals”. International Statistical Review. 55 (2): 163-172.
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! Perron, P. (2006). Dealing with structural breaks. In Palgrave Handbook of Econometrics,Vol. 1:
Econometric Theory, K. Patterson and T.C. Mills (eds.), Palgrave Macmillan, 278-352

2 L utkepohl, H. & Kr-atzig, M. (eds) (2004). Applied Time Series Econometrics, Cambridge
University Press, Cambridge
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L Anderson, T. W. (1994). The Statistical Analysis of Time Series. Wiley, New York
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A glial) LBl G 13¢d s clusters adlie S5 8 Ldadl) oha
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1 T. H. Lee, H. White, and C. W. J. Granger (1993): Testing for neglected nonlinearity in time series
models. Journal of Econometrics 56, 269-290.
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L T. Teraesvirta, C. F. Lin, and C. W. J. Granger (1993): Power of the Neural Network Linearity Test.
Journal of Time Series Analysis 14, 209-220.

2 Granger, C. W. J., Newbold, P. (1974). Spurious regressions in econometrics. Journal of
Econometrics 2: 111- 120.




S e &ylae Glpall sabatd ¥l goill e Taididl slad @bl 51 .ot S/ Ll £S5

With constant

With Constant & Trend

Without Constant & Trend

AT Level

t-Sta

t-Sta

t-Sta

Prob

GDP-ALG

IP

PP

-0.5549

-1.6238

-1.2646

--1.9190

- 1.5968

- 1.9404

0.8207

-0.7377

-0.2250

0.8834

0.3878

0.5961

At First Difference

t-Sta

t-Sta

t-Sta

Prob

GDP-ALG

-4.7750

-4.6729

-4.5456

0.0001

%k %k

0.0000

* k%

0.0001

* k%

(08 a3, Galdl ) Eveiws10 gablin Ao lalael Qllall sla) (e 2 jdaall

%1 Lisina (s5isa *** (%5 Liina (ise ** (%10 Lisine gsime * 1 Aada

Phillips perron sasgll jas ,Lad) : 40 a8, Jgaadl

Without Constant &
Trend

With constant With Constant & Trend

AT Level t-Sta




S e &ylae Glpall sabatd ¥l goill e Taididl slad @bl 51 .ot S/ Ll £S5

GDP-ALG

IP

PP

-0.5833

-1.5885

-1.3233

0.8591

0.4750

0.6044

-2.0330

-1.6680

-1.9404

0.5588

0.7385

0.6071

0.7658

-0.6179

-0.2597

At First Difference

GDP-ALG

(09 a8 @kl ) Eveiws10 zalip o lalael Cllall dlac) (e ¢ jiaal)
%1 dosies (S5ime *** (%5 diiee 5ime ** (%10 Ligine (g5ise * 1 Aadla

5l el ) DA e vie P-Value  Jlan) adll O of Jaadls Joaal) i (DA e
Lginall (ggisa 0a ST (& (@bl JUaY) bl Juali 5 5 ple sladl g culh Gon cale ola)
vie Al dudludl bl e 8 (Al Djda dun Jod ) gl Lash L le 5% 5
e Judlall 038 o (o QD) US 8 Basgll jan sgag o dald) w3l Liad ST S g ¢(gginal)
b DA Ge s (oY) Al e Slig il e Gadss 2 Sse Judll s2a Jaal 5 (DS g
Gy Gan J9¥) Al il dll WSl PP g ADFjlaa gl Load dud galaadl Joaal)
(Ssiaa e digina g P-Value  Jla¥) sl IS o sladl Joanll (DA (e 4l bl
ol JS aie 5 QD) & Basgll s 3sag pons S (A bl i) Jais gl % 5 dugin
bl edo¥) B de Byse dadil) Jland 5 el Y] 5 M) Aad) sl

GDP~I(1)

PP~I(1)

IP~I(1)




S e &ylae Glpall sabatd ¥l goill e Taididl slad @bl 51 .ot S/ Ll £S5

JalSs duald agag dallaial dlia o Jsiv o Kar JsY) Byl an Byinee LoDl I (o Lidje Loday
5 bl Jleud Gl o Ja¥) Aok dnls Al la (eS8 4l e a5 L @i
Db sy papal e Gt 5 dugpaal 5l BDla ) sl w5l g dgdagil) <o)y

ohidl o a1 sk gl ADle wlla Ja
silie e Al bl dnie) Judl Ll Lo 5 Aubal) a8 dnelll Judlal) Gailad Ly Lo
ida jlus o lgin Lad 4am el ) dila) Lol csall b caaas ) Loba ) bl
Linear cointegration ball JalSill dylie ) 5 dadall ) lalie 13 5 Ja¥) sk
Ardl apall sl a3l 5 dedsall Glgadll 53 SN eVl #3ge3 aladiuly approach

: lud 522l 4 jlaall 038 sl 381 5 bound testing approche
+ AN Bl s By Alidis 2gag p2e —
Ll liall (e 20e]) 13gd mllia skl 138 g duhall die aas s -

@ @l gaill & Ladill el lds ) ADle ) b Gl Lo aly Al gacage -
sda Ggubil 4l #isaill 38 S Pesaran and al 2001 Ll a8 5 asly olail 4 dDle
s Al Clyiall e 0585 G g AL O (61 aalat) B ADe le e Callay 4l
i sl Ll acaal) S laadl Gugld i 5 coana 8 a5 5 LSl Gl 5 a0l

cAald) Jag pall gaanl ydas A jall angd bl Jusadl

Sl saaBY) galll Ao Jadil) jlad il gz agalll pad ;L

SO Bl ey e e dagr Y 4 g Jg¥) B0 ae 8 WIS cljusid) o LS aa
oo ball Slaud il 5 dipea Jal (e 2gaall Jlodl aseadll 3 RDL zigad jlidl 2 als

3 ol Eveiwsl0  dusay aladiud & 5 ciuall ad sl DA hall sala@l sal

el bl aaas Cum iy A lags sl o clad) cilays o adiey 63 5 2 3gail)
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Dbrae Gle slae¥) 5 zagall 13 8 Gus Schwartz 5 akaike  Hlas lgie Glagleal) julae e
Sl Jpanll 8 daimga ol @it o bl sUall) a3 20a3) Schwartz

ARDL gisai skl : 41 a8, Jgaal)

Variable Coefficient Std.Error t-Statistic Prob*

GDP (-1) 0.847245 0.052094 16.26390 0.0000
IP 0.291668 0.183422 1.590743 0.1267
PP 0.967653 0.120995 7.997484 0.0000

PP(-1) -0.914535 0.089868 -10.17643 0.0000
PP(-2) 0.175644 0.065071 2.699256 0.0134
C 1.476089 1.774270 0.831942 0.4148

Adjusted R-squared 0.99
F- statistic 1253.451
Prob (F- statistic ) 0.00000

4 8 gald) e lalde] llall slae) (a1 jaadll

p gisadll gl puddll -1

Lol spall 8 ooba®¥] gadll 3y 13) 4l Cam Aunge Aasludl 854l 3 (salaBY) saill Caclea o) asds
saills fas Jagipe sl solia@) 8 geil) (o e e 13a 5 0.84 o oala®Y] salll dajas Basl Saasg
Gligiial @l @yt Gaanl HUS G e GG galai@y) Jde Jy b dalad) sl 8 galad)
Byuad 558 b galaid¥) sl

Lbaatll clahdY) caly 13 4l Gus oala®y) gaill 3 alag) IS5 5 ddasill calahy) Caalea of LS
a5l (ol Sbam) o lls s Lo 138 50.29 @ (solea®Y) gl 5215 o (S35 Banly Bangy
sl 8 of Al spall 3 elgw ladll lad] Cills agiads sed Wiy jene Wl cdulaill cilalmyl
el ealamdY) gall e € IS5 g dpll)

. Glj.am gal.m;\J\ euditl) -2
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5 zisalll lua judn cihriall s3a o &) 0.005 (e Ji Dllaa¥) Y digies claleall calel ) Jaads
IS oty (salaid¥) el 3 Abialall il of (gl %99 yley (3 Jarall st Jalae 2255 L 13
lguld adiiasi ol Jalgal Ao gahyl o ol 48L % 1 Wl %99 Aty dkadil) clalyY) 5 el Hlewd (e
@l 0.005 (e il Lgd Allaall AdWaY) dall 5 las 5€ F ddlas) o (spine JSS z3sall) of Cun
Ala Ja jidie 13g) 5 Lolad®¥) 5 ddlany) Lalll e Joke zisalll of gt 4ol bl
Bounds Test asaall culjlaa) alasiuly ¥ o da¥) dligl ddle

P Jal) Aligh el A8 Lol -3

Gl il e 5 dhadill ) Y1 5 olaBY) gaill (53 s sall Ja¥) Al sk A8 A e Ja) (e
Qgaall sl

: F Bounds Test Jg¥) JLady *
adilly digunall dasill ()i 2 dasine lagged level variables Ligiee jlas) e HLaaNi s ash
il s Ao aally A3V aall o e 8aY) 228 J<am, pesaran and al lgaas Al dlgasdl)
cul o) Wl @lise Ll dDle @lia ol 4 Jgin oY) aall Aganal) daill e J8 Ligunal) dasdl
Ol W dal) dbshs 4l da)ss ADle llgh oY) aall ds ) dlganddl aill (o 5S) Lguonal) Aol

inconclusive zone ¢l dlla &ligd ¥y AeV) asll G Lgundl) dagdll culS
ahaiuly Basly 850 fdasd) aolil) el digies jlas) DA e f bound g e Sga t jlas) Ll

benerjee and al 1998 4s yall Al

& idial) Jalsill 3 gand) < JLAA) 1 42 a8 Jgand)
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F-Bounds Test FMull Hypothesis: Mo levels relationship

Test Statistic Signif. Oy 1)

Asymptotic: n=1000
F-statistic 10.52257 10%a 317 4 14
K 2 5% 3.749 4 85
2 5% 4 41 552
1%a 515 6.36

Actual Sample Size Finite Sample: n=35
10%4 3.393 4. 41
L 4 183 5.333
1% G.14 T.607

Finite Sample:
3437
4 267
6.183

Eveiws10 zalin o lalae) Qllall dae] o1

Slgie JSI Y1 a9 eV aall Algandl) 2l e ST Lilaa] of 2aadb ) Jeanll DA o
bl Hlend clds u JaY) dbgh dDle dllia o dun dis o ((10% %5:%1¢2.5% )  Lisiaall
t-Bounds Test _laal ) (ol Sl 5 dug paall sal) Juls salaidy) gl

t-Bounds Test Mull Hypothesis: Mo levels relationship

Test Statistic Walue Signif. {0 (1)

t-statistic -5.879980 10% -2.57 -3.21
5% -2.86 -3.53

2.5% -3.13 -3.8

1% -3.43 -4 .1

Eveiws10 malin e laliel Qllall dlac) e
aall Al 2l (e dalladl) el ST t-Bounds JlasY Liguaall dadll o 2aadb Golad) Joaall e

Ja¥) dbgl Ale 3500 Js ) F Bounds Test @ Lo 8y palls oS5 Lo 1 5 (V) 5 oY)
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(@il alaByl gall g adill haod (o da¥) dlgh 45 ADke dgag it dalall A0 (e
sl e 23 i callay L 1ag
-Uail) Tl g gal
i ) clgl) g Al ) maai 5 juadll gaall LSl djra z3sall) 138 W ey
JaY) dish Ol ) Jgeasl

Uas) i migai 43 ad) Jgaadl

Variable Coefficient Std.Error t-Statistic

C 1.476089 0.780446 1.891341
D(PP) 0.967653 0.050734 19.07304

D (PP(-1)) -0.175644 0.059396 -2.957190
CointEq(-1)  -0.152755 0.025979 -5.879980

Adjusted R-squared 0.95
F- statistic 167.1820
Prob (F- statistic) 0.00000

6 o) Galdl e hldie) clall slae) o 1 saadll

Zsaill galandy paddl) .

sla 50.96 & (LY saill & a3 ) (s350s Banly Bangy Tadil) e i of Joanll (ge Jaadls
slaal (e %15 Jlgs gremasth 21 A IS 3 gl — 0.15 e s (gsina 5 b (adl) monis Jalase
6 s> 2 1/0.15- Jlsn 2ns a1 dagh il ) Jemin (g Il gt Jguaagll Amslid) Gl
Ll el Sl el o (52l gaill Crne A LdSigl) lanal) G Lobal) ety L 138 5 Slgin

ol emal  3gad e 5 edpuslial) Labai ) clulaad) 3830 5 o @l 5 i 6 s A enaciian
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: g igeill gjhm‘g\ i) —

Jsaad) (e U iy Cun (Lilian z3galll dana (e 2SEI Cang Laliail) meimia z35ail) (f (o LS 2ay

)L 5 Lilas) (gyine Uadl) s Jalea 1S 5 Lilian) duginn yuail) (0l & Lol e Ciales

el i Cun Jaeall aans Jales 23S Lo 138 5 Lilian] Jine JSS Uadll i #3500 o (61 Dl

1L % 5 Wl il saal) b badill lend <oyt dd (salaBY) gaill Culyuas e %95 (5 0.95

zasaill By ol AT dalse N an s

Lginal) (ggise (o JiI Ly alad) Alanl daidl) (Y IS (g5 z35aill of FICHER 4las) cidl

) 8 o IS by (ol saill ) v 4ia 5z 3gaill Adlany) AN i e 12 5 %5

el ool sall e € (<8 5 bl e b deda ol 4 g cdaiil) land cllEy il
Al ad cfpiall c Jal) g A8l -5

o OV dand el gl b oobai®y) paill o ladill jlend cllsd € A @llia o) LS e
skl saall 8 (ealai®Y) sail) o Lol jland yib ddjes

Ja¥) ALy gha A8%al) 1 44 a3 Jgia

Variable Coefficient Std.Error t-Statistic Prob*

1.909390 1.647504 1.158959 0.2595
1.497579 0.960155 2.169917 0.0416

568 galdl e laldie) QlUall dlae) (e : aadl)
p Jal) ALy gha ABall cobaBY) g laal) il -
saill G Wilias) dogine 5 dushll Ja¥) 8 dinse oph 38le olla o Jeasdl DA (e Laadls
G By gaill 8 ja Taiil) land e Baaly Bang BaL) of Cus (salaBY) gaill g sl Hland culilis

Oe oS JSa ity (salaBY) gail) o e o5 Lo dag aslell (e ST L3V dadipe dull 038 5 ¢1.49
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Gl g gl Gus Adaiil) laly) Ll Y1 e g cdughall (saall 8 bl Slend bl Dl
mail) (g3all e ST Jaghall (saall 8 Wl eday Jadil) il Y el saall B 55 Y 5 dishll

b A bl dgalll doada L) -6
Laldl) Lalill ez dgaill anis Alage ) V) b Lobail 7 3sail) Ladla (e LaSh aey

sl 5asad Ll Jaall ;47 8, (<4l

240

— 200

— 160

— 120

— 80

L 40

‘ — Residual Actual Fitted |

Eveiws10 malin e lalael Qllall slac) (e 2 jaadl)

Jiar pad) ladlls duadlgll illad) Ji o okl z3saill 839n (2a bl Sl (K8 insy
5 el z3saill G Ly Al 3ldail 2gag Laadlid Ll ULl 23500 Jia peal) ladl) 5 ol & 3gail
Lo 1385 cduhall 5538 (DA dusg el Balall s Gl yiiag 0p0a8 23 (53 z3gaill o (4 (2Bl 7 35al
dadla chloal hadye w138 OS5 adil) e dlle ANV A1 jadal) agaill ) (e S dS0 Jy
208 5aY) o3 < of sl Eadla i) IS5 5 ez dsall Cinasi b et ol 25a5 20 5 )
P el elld e Rl 5 ¢ oaadall ysl) o g A LEluls 5 abaal) S alayY) S8 (e

bureush Godfrey Im test laal -
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ARCH laal —
JARQUE-BERA laal-

Ramsey Reset test 1969 laal —

z sl daada Ladl) : 45 ady Jgaal)

asal) dilaay) _Lasy) Huaay) J<ial

Uadd 913 baliiy) aag 2.20 bureush Godfrey laadU 503 Ll )
i (0.33) Im test )
Obsll CMIA) JSdia 3529 ate 0.11 ARCH Aol cplis i ase
(0.73)
Gine gl Lanh g g 1.00 JARQUE-BERA sl adall s
i i (0.60) i i

zisalll Ciaagi 8 s ey 0.82 Ramsey Reset test z 5alll Ciaags s
i (0.41) 1969

10 a8 Gadall Ao Jely qllal) lae (e jauaal)
g isalll Ladla sl Aaldll P-Value  Jia Josall (b cpugd Om ) aull) *

bureush Godfrey Im test ¥ Lllaa¥l il o Galadl Jsaall e Laads
35ag ades Ajpuall Ayl Qi (gl %5 Ligins s5ine o Al Legd AdliaY) 2l f ARCH test
DA (10 i JARQUE-BERA asilian) () LS ¢ sl ol ils ane JKaa Y 5 3130 Jala DU (K
o Sl ¥ z3sall o Baadle 98 Laa 5 ¢ gmadall poisill i sl (6 0.05 (sa ST Ll Lllaia \gies
5yg palls Lidsty L 138 5 0.05 (e ST Ramsey Reset test 1969 dslas) dllan) Y Chvagll Uad

<Y Cdyuﬂ :\fJ\Jﬁﬁu\ okad) =7
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238 (sa (3Tl 8y pall (he T3gly (o) z3sail gy ady ) lialgall pal (pa zdgalll AN 883 o)
cusum and cusum squarechlas) e ahlia) 2t Cagiun @3 Gailadl)

dﬁcé}uﬂ l..'uj)iﬁu\ olad) 48 ?EJ J&d

i LI B S e B e e e e BT
98 00 02 04 06 08 10 12 14 16 18 9 00 02 04 06 08 10 12 14 16 18

—— CUSUM of Squares -— 5% Significance ‘ —— CUSUM - 5% Significance

Eveiws10 malin Ao lalaiel Cllall slae] (et jaadl)

Jae daby S sasdl of cusum and cusum square @hlaay clage )l Pha e Jaadls
L) LSl il e Jlig e JSS 7 35alll o 3550 Lo 1305 %5 dugine (giuse die 4
permanante shocks

@l ga.ul,,\ﬂ\ ZAsalll pafi Lﬁm\ cullaal)

saill o Lol e il F Gl aDIA (e i ol z 350 el llaall 138 DA (e Jslaia
W ¥ Jllall GDP IRQ 8 Jiwiall 5 aolall sl (8 GpoloaiBY) ciiall Jaas g ¢ g8yal) (s2LaidY)
58 (Pla @lly SIP b Juawi g dadaiil) oY) 9 PP Lol e Jaussie b Jiawid Al ol paial
L o Lo aldl) aag Bslad Jof lild) e Jgeanll 3ay 52018 din ) 2000 diws (pe Al

byl sd Gailad

Al Al Jaa il piial) (ailad dl sz Yl
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5 Al OSSN a5 ) piall oda alliad Al o ALl caa g bl e J seasd) 2e
L dda gl Gl il

Glad) Al Ll cpicia : 46 ady Jgaal

Jdad) Cia gil) il piiall

sl Gl ke GDP-IRQ Jaa¥! adll bl Pl TS|

iyl dakaia )l IP Ll e culilis Jtisal) izl
Al Tkl 5)lys )i pp debadill )y JEsall jaaial

z3sall el Al selad a9 dadall U8 cilriall ailad duhay Sihall dlla 3 Wile L LS

A jal) A @ paiall L) cOE 1 49 aB ) JSA)

[—=ce=n]
Hl
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M R
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| L | L L |
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~ Spectral density 5000 Periodogram _ 15 Spectral density
PE = — ACF-GDP IR "
1500 FRUUN 1.0
r LI .
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OX metrics 7 doaay Ao lalael (llall dae) (et Hauadl

L st ae Lllam (€1 5 Ly Lale lala) el eyl JS o Jaad dalad) JKEY) DA e
5 I LY Al o Laadl Lo g edasg paal) 55l Pla 8l 2Lai®¥) Ll Gy ) cilencall das
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S 53 by dsamsall gl Apgall LN Axnls e 5 Gl e Waliy e e ciliiall (of ik

b ahlaa) ) el sl ashll g clle ) aladl) D JKED Cua gy 3 8y,
Aal) 4@ cpaaiall il dups -1
Vi WS LS Bl jlastV) < (ool elld g gyl dyhia¥) Ay () Cagyeall (e

L) OISV 5 47 Jsaad

UNIT ROOT TEST TABLE (ADF)

At Level

GDP IP FFP
With Con... -Statistic 0.1448 -0.8533 -1.2646
Frob. 0.9636 0.7878 0.6374

na no no
With Caon... t-Statistic -2.4188 -2.5408 -1.9404
Frob. 0.3627T 0.3077F 0.6071

no no no
Without C...  t-Statistic 1.2308 0.0118 -0.2250
Prob. 0.9403 0.6781 0.59617

nd no no

At First Difference
diGOP) dilP) diPP)

WWith Con. t-Statistic -4 5852 -4.0743 -4 4084

Prob. 0.0012 0.0041 0.0018
WWith Con... t-Statistic -4.6011 -3.9921 -4.3164

Frob. 0.0055 0.0215 0.0105
Without C... -Statistic -4.1574 -4.0165 -d4.4341

Prob. 0.0002 0.0003 0.0001
Motes: (*)Significant at the 10%; (*)Significant at the 5%, (*) Significant atthe 1%. and (no) Mot Significant
*MacKinnon (1996) one-sided p-values.
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TNIT ROOT TEST TABLE (PP)
At Toewvel

=D IR P
WWith oo .. -Statistic O.2482 -0.9314 -1. 3233
Prob. . 97059 O. 7629 . G

mid mid nid
Wiith o .. t—-Statistic -2 3893 -2 1249 1. 9404
Pirob. O.3767F O.57T04 OG0 FT

mid mid mnia
WWithhowt t—-Statistic 1. 2136 —-0.1357 0. 2597
Pirob. 0. 9384 J.6280 O 5835

na nO nO

At First Drifferemce
diSOFP ) AP}
With o, t—-Statistic -4 5849 -2 9575
o, o.ooT2 L R B

] e

WWith o, —-Statistic -4 G036 -2.8627
o, o055 Q.O0283

B B
WMWithhoot . —Statistic -4 1574 -3 9747
o, LI L oo

Hok e

Eveiws10 glin o lalael Qllall sae] (a2 jaadll

PP ADF oylialil) (e JSU (sgisall die Adlaia¥) adll U< o Cpdgand) il (e Jaadle 58 Lo o
IS dia g Baagll jia dsag i A jheal) duayill Jod 85 ualls (g 0.05 digine (Sgise (o ST o
gy O il ) Gl VA die giall L Sfse e Jude & [P 3PP 5 GDP-IRQ Judld)
G 5 ¢ AoV Al e il ) Tl s ebaad g plo aladl 5l 3sag cale olat) 5 il
8 %5 daginall (s5ine (o yinal Al adl) Y SHiwe D) IS Cnpal cplgand) e g Al il
Syinsa Jedball aie g ALl ducayall W (o ¢ lma¥) e JSI EDEN YA

O s JolSs ADle dgagl 40l @llia o Jgin  J9V) dsall e Judbadl IS & hyaind (e LS aay

DLid) aseaall RDL zasad iy aghine 13g) 5 g paall 853dl) DA Glyad) 8 (golai®¥) gaill 5 Jaiill e
Jj.l;“
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: ARDL gzigai jsadi-2

il G ElaiBY) Eulial) paadil eUaty) cilaysy cpmivn 43V SLa®Y) 8 5,0S Lial ARDL gz 3gall

ARDL

Tigal i c 48 ad) Jgaall

Variable

GDP (-1)
GDP (-2)
P
PP
PP(-1)
PP(-2)
C

Coefficient

0.362022
0.373008
1.282092
0.370136
-0.448801
-0.351887
10.46659

Std.Error

0.183713
0.165245
0.496852
0.381464
0.272079
0.245710
7.762107

t-Statistic

1.970586

2.257308
2.580429
0.970304
-1.649521
-1.432123
-1.348421

Adjusted R-squared 0.98
F- statistic 322.8913
Prob (F- statistic) 0.00000

Eveiws10 zaliy Ao lalael Cllhall dlae) oge : jaaall
85l g Al 5l b sl Ul Lulaol Jasip Ghad) 8 Aadl) il o 2aadl Jsand) DA (e
saill 3 Lla) g Jaadl) Sl bl o) Jlal) dagday cdepun aill (he e (3L gail) (V) dhu
O ek Lo taa 5128 o (saliai@Y) gaill ajy Baalg Bangy Jadill yauw )y LS il Gum ¢ ) (salaia|

Jibal) anags A Al e i gag paS 5l ahal) slamyl 8 i)l ik,
O WS Liliaa) Li51asPP Laiil) jlad <Vare 5 GDP-IRQ ¥ ase Gl diliasy) sl oo U
o GAY) dalgall Jiaid %2 Wi %98 e zraadl) st Jelas oY Alle Lyl 5,08 aidly o 3galll
10.05 (o il i dilas) ddlaial (Y (gsine JSS z3gail o LS ¢ z3gail b Ayl
s yidal) Jelsal) 8¥e Lad) -3

i Vagly 8uS I JaY) Alish 43l ADAe dgang dullaial b Jo¥) BAN das Bjise Judladl S o L
Al dapeal t bound 5 f bound test asaall cilylas) ) coalll
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& fidial) Jalsil 3 gand) <l LSl 1 49 ad ) Jgandl

F-Bounds Test rull Hypothesis: Mo levels relationship

Test Statistic Walue =ignif. [y ]

Asymptotic: m=1000
F-statistic T 249545 10O 217
ke =2 5% 279
2 5% = |
1% 515

Actual Sample Size Finmite Sample: n=25
110%0 3. 393
550 4 183
1% L= S

Finmite Sample: n=20
110%0 3. A3F s N
550 4 ZET 5. 473
1% 5183 F.eT3

t-Bounds Test rNull Hypothesis: KMo levels relationship

Test Statistic Walue Signif. 1Oy 11y

t-statistic 2514029 A0S 257 221
5% -2.86 -3.53

2 5% -3.13 2.8

135 -32.43 |

Eveiws10 malin Ao lalaiel Cllall slae) (et jaadl)

foLaaY Dguaall dadl) NV i) (s JaY) dlsh 4)s ADle dlla ol f Bound test il cawa
Dbl L (e daT Sl ide JalS5 dDle lia o) Join Wase o SV1g eV cpaall ds il e S
sl Jalall dDle Cle daaal) & elad t Bound test jlaay Ll Wi .. . sail) gas Jasil

) (e il 4y Lalal) Lguad) daidll of =gzl (Ydegenerate cases of cointegration
oY) Al Wi JalSs ADle dag Y dieg Ay AV Cpaall ds sl

Automatic Model Selection  duagia alaidiuls Ja¥) juad zisal paki—4

O 33YL il o) o SSHY ) 89 palls alin s3sage e Ja¥) Al A0 ¢ Ly
Automatic Model  alaaaul ) alis @iy ) b 8l slai@V] Cane Al Slesall laeY)
data generated process local Jiaill et clysid) g e a3 NSelectiont

bl Slae¥l o 33k pald zigar ) Alel b Jimal  Salinall alad) z3gail) ) Jiss g

Hendry, D. F. and J. A. Doornik (2014). Empirical Model Discovery and Theory : kil jisi Juaill 1
Evaluation. Cambridge, Mass.: MIT Press
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2 5 General to specific model Lagi J] 4 L Gl Loy 4ligl) clpuilly 4Ssalinal)
David Hendry.\g i diagial)

OX MELICS Lnay b 835254l AUIOMELTICS Laa)lon aladiuly ubaig

Automatic Model Selection 4 lsa : 50 ad, Jgaal

LEQ( 4) Modelling GDP IRQ by OLS
The dataset is: C:WUsershlenovohDownloadsWD-IRQ.xlsw
The estimation sample is: 1991 - 2818

Coefficient 5td.Error t-value t-prob Part.R"2
GDP IRQ 1 8. 888637 8.83255 24.8 . EMENEHE Laval
PP 1.34865 g.846l3 29.1 . B L9788
PP_1 -@.484953 B.1159 -4.18 . Beas L4795
I:1991 -19.2316 . 644 -5.28 . BEas . 5945
I:2885 -68.49688 977 -13.8 . BEas . 9888
S1l:2882 14.2225 . 853 .89 . Bale LAA5E
512883 -44 . 8984 . 964 -8.88 . B . BB58
S51:2885 47 .8le6 .A76 1.5 . BEaE .8531
51:2815 -38. 4487 LATS -5.56 . BEas . 6195

[ I iy I o v )
IR

sigma 3.47662 R55 229.651436
log-likelihood -69.1913

no. of cbservations 28 no. of parameters 9
mean (GDP IRQ) 87.8268 se(GDP IRQ)

AR 1-2 test: F(2,17) B.69691 .5118]
ARCH 1-1 test: F(l,28) = @.23856 .B352]
Normality test: Chi~2{2}) 3.4415 .1789]
Hetero test: F(8,15) = @.41465 [@.3946]
Hetero-X test: F(11,12) = ®a.78374 .712a]
RESET23 test: F(2,17) = @.67876 .52437]

OX metrics 7 daaay Je lalael allall slac] (et yduaal)
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*** Fri, 28 Feb 2020 1lg:53:08 ***
sample range: [19=20, Z018], T = 29

DESCEIPTIVE STATISTICS:

wvariable meEan min ma std. dew.
GDP_ALG 1.07573e+02 4.17600e401 2.13800=e+02 £.15100=401

JARQUE-BERFA TEST for "GDP_ALG™

test statiscic: 3.2898
p-Value (Chi~2): 0.1850
skeuness: 0.4028
kurtosis: 1.5&858

*x% Fri, 28 Feb Z02Z0 1H:58:13 =*=%=*x
samplese range: [12<0, 2Z018], T = Z9

DESCRIFTIVE STATISTICS:

wariable mean min mar std. dew.
IF_ALG 2.38545=+01 &8.33000=+00 &.32200e=e+01 1.67154=+01

JARQUE-EEFA TEST for "IP_ALG™

Lest statistic: 3.521&
p-Valus (Chi~2) : 0.171=2
skenmess: 0.80341
Kurtosis: 2.4234

DESCRIPTIVE STATISTICS:

variable mEean min max std. devw.
FP 4./9403e+01 1.22820e401 1.0%9450=s+02Z 3.14707=+01

JARQUE-BERA TEST for "FP™

test statistic: 3.3205
p-Value (Chi~2): 0.183&
skeuness: 0.7280
kurtosis: 2.1717
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Terasvirta test dujal) 48 cpaiall Ladl) 40d) 1 02 a3 o)

; terasvirta.test(gdp)

Teraesvirta Neural Network Test
data: gdp

X-squared = 11.13, df = 2, p-wvalue = 0.003829

= Terasvirta. test(pp)

Teraesvirta Neural Network Test
data: pp

X-squared = 6.5303, df = 2, p-value = 0.0381%9

> terasvirta.test(ip)
Teraesvirta Neural Network Test

data: 1ip
X-squared =

14.343, df = 2, p-value = 0.0007681

ARDL zisai: 4 ad; Gald

Dependent Variable: GDOP

Method: ARDL

Crate: 03/071/20 Time: 11:43

Sample (adjusted): 1992 20138

Included observations: 27 after adjustments
Maximum dependent lags: 2 (Automatic selection)
Model selection method: Schwarz criterion (SICZ)
Dynamic regressors (2 lags, automatic): IF PP
Fixed regressaors:

HNumber of models evalulated: 13

Selected Model: ARDLC, O, 2)

Wariable

Coefficient

Std. Error t-Statistic Prob.*

GDP(-1)
IP
PP
PP({-1)
PP(-2)
C

0.847245
0291668
0.9676532
-0.914535
0175644
1. 476029

0.052094
0183422
0120995
0029268
0065071
1.7 74270

1626390
1.590143
F.997484
1017643
2 699256
0.8231942

00000
01267
00000
00000
00124
04148

R-squared
Adjusted R-squared
S.E. of regression
Sum squared resid
Lag likelihood
F-statistic
FProb(F-statistic)

0.996660
0.995365
4 041624
243 0292
-2 62805
12532 451
0000000

1117874
G2 85420
5.824300
G. 112264
5909927
2202193

Mean dependent var
S 0. dependent var
Akaike info criterion
Schwarz criteriaon
Hannan-Ciuinn criter.
Duriin-Watson stat

*HNote: pwvalues and any subsequent tests do not account for model

selection.
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Shall Ja¥) dligha d8Mal) : 5

Lewvels Equation
Case 3 Unrestricted Constant and Mo Trend

Wariable Coeflicient Std. Error t-Statistic

IF 1.909390 1.647504 1.158959
PP 1.497579 D.690155 2169917

Uadl) pranat LS 1 6 ad (gLl

ARDL Error Correction Regression
Dependent Variable: DHGDFP)

Selected Model: ARDL(1, O, 2)

Case 3: Unrestricted Constant and Mo Trend
Date: 030120 Time: 11:51

Sample: 1990 2013

Included observations: 27

ECM Regression
Case 3. Unrestricted Constant and Mo Trend

Variable Coefficient Std. Error t-Statistic Frob.

C 1.476089 0780446 1.891341 0.0725
(PP} 0.967653 0.050734 19.07304 0.0000
DiPF-10) -0.175644 0.058386 -2.957180 0.0075
CointEqg(-1)y® -0.152755 0.0258979 -5.8798980 0.0000

R-squared 0.956153 Mean dependent var A FA203T
Adjusted R-squared 0.950433 S.0. dependentvar 17.34629
S.E. of regression 3.861905 Akaike info criterion 5. 676152
Sum squared resid 343.0292 Schwarz criterion 5868128
Log likelinood -f2.62805 Hannan-Cuinn criter. 5. T33236
F-statistic 1671820 Durbin-Watson stat 2202193
Prob({F-statistic) 0000000

* pvalue incompatible with t-Bounds distribution.

F-Bounds Test Mull Hypothesis: Mo levels relationship

Test Statistic Yalue Signif. TN} (1)

F-statistic 10.52257 10% 317 414
k 2 5% 3.79 4.85
2.5% 4.41 5.52

1% 5.15 G.36




ARDL Long Run Form and Bounds Test
Dependent Variable: D{GDP)

Selected Model: ARDL(1, 0, 2)

Case 3. Unrestricted Constant and Mo Trend
Date: 03/01/20 Time: 11:46

Sample: 1990 2018

Included observations: 27

Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic

cC 1.476039 1774270 0.831942
GDP(-1) -0.152755 0.052094  -2.932307
IP** 0.291663 0.183422 1.590143
PP{-1) 0.228762 0167717 1.363980
D{FF) 0.967653 0.120995 7.997434
D{PP(-1}} -0.175644 0.065071 -2.699256

* pvalue incompatible with t-Bounds distribution.
**WVariable interpreted as £ = Z(-1) + D(Z).

Levels Equation
Case 3: Unrestricted Constant and Mo Trend

Variable Coefficient Std. Error t-Statistic

P 1.909390 1.647504 1.158959
PP 1.497579 0.690155 2169917

EC = GDF - (1.9094%|P + 1. 4976*PP )

ADF 5iasll jaa JLid) : 8 aby 3alal)

UNIT ROOT TEST TABLE (ADF)

At Level

GDP IP PP
With Con... t-Statistic -0.5549 -1.6238 -1.2646
Frob. 0.8654 0.4576 0.63714

n0 n0 n0
WWith Con... t-Statistic -1.9190 -1.5968 -1.9404
i Prob. 0.6781 0.7685 0.6071

no no no
Without C... t-Statistic 0.8207 -0.F7377 -0.2250
Prob. 0.8834 0.3878 0.59617

no no no

At First Difference
d(GDP) d(IF) d(FF}

With Con... t-Statistic -4 7750 -5.8864 -4 4084

Prob. 0.0007 0.0000 0.0018
With Con... t-Statistic -4 6729 -5.8951 -4 3164

Frob. 0.0047 0.0003 0.0705
Without C... t-Statistic -4 5446 -5.9883 -4 4341

Frob. 0.0001 0.0000 0.00017
Motes: (*)Significant at the 10%; (**)Significant at the 5%, (***) Significant atthe 1%. and (no) Mot Significar|
*Mackinnon (1996) one-sided p-values.
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Phillips perron sasgl jas sl : 09 a8 (3alal

With Con...

With Con...

Without C. .

At Level

t—-Statistic
Proib.

t-Statistic
Frob.

-Statistic
Proib.

S0P

-0.5833
0.8507

nQ
-2.03230
0.5588

N
0. 7658
0.8735

N

At First Difference
di{SOP)

-4 FF51
O, 00o0F

e

-Statistic
Prob.

With Con...

t-Statistic
Frob.

-4 6730
oL ooy
-4 5446
oL oo

e

With Con...

-Statistic
Prob.

Without C. ..

zisaill Lada L1 110 &8 Ggalal

Ramsey RESET Test

Equation: URKTITLEL

Specification: SOF SOoOF -1y 1P PP PRC-1)) PR-2y
Crrmitted Wariables: Sguares of fitted values=s

walue =14
O 225625 =0
0O G216557F 1, 20%

Probability
O 4122
O 4188

t-=tatistic
F-statistic

Fitest sumirmarry:

Surm of Saqg. (=
11 . 20506 -1
=243 0292 =1
Z2=E21. 7231 =0

Mean Sguares
11 . 20506
165 . 23472
15 . 53516

Test SSR
Restricted SSR
Uinrestricted =SSR

Unrestricted Test Egquation:

CDhependaent WVariable: SOF

Method: AR

Crate: OZ2/01/20 Time: 12:032

Sample: 1992 2018

INncluded observations: 27

Paxirmurm dependent lags: 2 (Automatic selection )
Model selection method: Schware criterion (S
Cynmarmic regressors (2 lags, autormatic):

Fixed regressaors: &

Wariable Coaefficient Std. Error t—-Statistic

T E1632 10O 52596
240165632 1. FAL1544
Z2E5TazZs5 S O0Z2413=21
MOos412 -2 252512
DT 2204 2 0322297
SSE1e1s 1. 053145
DO O490 DO 2256525
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A122TO
PP FToooas
PP} 250972
PP-2) 1ASTT=2
< 241217
FITTED =2 DDDADS
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Heteroskedasticity Test: ARCH

F-statistic 0107401  Prob. F(1,24)
Obs*R-squared 0.115833 Prob. Chi-Square(1)

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.845803 Prob. F(219)

Obs*R-squared 2207337 Prob. Chi-Square(2)

Mean
Median
Maximum
Minimum
Std. Dev.
Skewness
Kurtosis

Jarque-Bera
Probability

Series: Residuals
Sample 1992 2018
Observations 27

-2.19e-14
0.497618
6.531814

-6.427627
3.632276
0.117602
2.086130

1.001789
0.605988

S AIARDL s

a8 (aldll
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Object | | Print

Freeze | | Estimate

Dependent Variable: GDP

Method: ARDL

Date: 03/01/20 Time: 20:38

sample (adjusted): 1992 2018

Included observations: 27 after adjustments
Maximum dependent lags: 2 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (2 lags, automatic): IP PP
Fixed regressors: C

Mumber of models evalulated: 18

Selected Model: ARDL(Z, 0, 2)

Variable

Coefficient

otd. Errar

t-Statistic

Prob.*

GDP(-1)
GDP(-2)
IP
FP
PP(-1)
PP(-2)
C

0.362022
0.373008
1.282092
0.370136
-0.4453301
-0.351887
10.46659

0.183713
0.165245
0.496852
0.351464
0.272079
0.245710
7.762107

1.970586
2.257308
2580429
0.970304
-1.649521
-1.432123
1.348421

0.0628
0.0353
0.0179
0.3433
0.1147
01676
0.1926

R-sguared
Adjusted R-squared
5.E. of regression
Sum squared resid
Lag likelihood
F-statistic
Prob(F-statistic)

0.989732
0.986717
9.942014
1976.873
-96.27271
3228913
0.000000

lMean dependentvar
5.0. dependent var
Akaike info criterion
Schwarz criterion
Hannan-Cuinn criter.
Durbin-Watson stat

90.09259
86.26244
7.649830
7.985788
7.749728
2.394705

*Mote: p-values and any subsequent tests do not account for model

selection.
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