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Abstract: The study examines the extent to which Islamic banks rely on Istisna‘a to build their
investment portfolio based on return and risk. The use of optimization functions in the financial
statements of Al Baraka Bank for the years 2006 to 2012 shows that the Bank tends to allocate
high rates of margin formulas, Although Istisna'a has a high rate of return, but its high risk has

led Al Baraka Bank to reduce its financial allocation.
Keywords: Istisna‘a, Islamic banks, portfolio return, optimal portfolio pricing, risk.
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