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Deepening impact

As the crisis moved to the real economy in 2009, Islamic
banks saw a steep decline in profitability.
(percent)

Change in profits from 2007 to 2009; credit and asset
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Initial erisis effect

Islamic banks saw only a minor impact on profitability in
the early stages of the crisis, while credit and asset
growth remained strong.
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Before the crisis

Islamic banks were more profitable than their
conventional peers in the runup to the crisis.
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dadl
Cumulative
Frequency Percent Valid Percent Percent

Valid  s3 99 52,7 52,7 52,7

&bl 89 47,3 47,3 100,0

Total 188 100,0 100,0

andl
Cumulative
Freqguency Percent Valid Percent Percent

Valid 4, 30 -20 ¢ 42 22,3 22,3 22,3

4. 40-31 = 78 41,5 41,5 63,8

4n 5041 o= 56 29,8 29,8 93,6

4. 60-51 12 6,4 6,4 100,0

Total 188 100,0 100,0

JAA
Cumulative
Frequency Percent Valid Percent Percent

Valid 50000 ¢ Jd 62 33,0 33,0 33,0




100000-51000 ¢ 84 44,7 44,7 77,7
200000-110000 = 32 17,0 17,0 94,7
200000 - S| 10 5,3 5,3 100,0
Total 188 100,0 100,0
raadl) (g giasal)
Cumulative
Frequency Percent Valid Percent Percent
Valid sl 2 1,1 1,1 1,1
g 15 8,0 8,0 9,0
Siala 51 27,1 27,1 36,2
Lle il o 120 63,8 63,8 100,0
Total 188 100,0 100,0
ikl
Cumulative
Frequency Percent Valid Percent Percent
Valid A se aalia 4 2,1 2,1 2,1
oS calige 117 62,2 62,2 64,4
3n Jee 27 14,4 14,4 78,7
acliia 4 2,1 2,1 80,9
s 36 19,1 19,1 100,0
Total 188 100,0 100,0
OS] Ailaia
Cumulative
Frequency Percent Valid Percent Percent
Valid  Jws 60 31,9 31,9 31,9
S 55 29,3 29,3 61,2
EBN 26 13,8 13,8 75,0
e 47 25,0 25,0 100,0
Total 188 100,0 100,0
31V Sblrt o) 03 (3, goll
Descriptive Statistics
N Minimum Maximum Mean Std. Deviation
Al 188 1 5 4,26 1,137
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A2 188 1 5 3,82 1,254
A3 188 1 5 4,26 1,105
A4 188 1 5 4,21 1,121
A5 179 1 5 3,98 1,247
Valid N (listwise) 179
Descriptive Statistics
Minimum Maximum Mean Std. Deviation
Bl 188 1 5 3,22 1,373
B2 188 1 5 3,81 1,306
B3 188 1 5 3,92 1,352
B4 188 1 5 3,29 1,396
B5 188 1 5 4,25 1,117
B6 188 1 5 3,81 1,252
B7 188 1 5 3,66 1,313
B8 188 1 5 4,14 1,100
B9 188 1 5 3,44 1,292
B10 188 1 5 3,59 1,253
B11 188 1 5 3,32 1,409
B12 188 1 5 3,72 1,372
B13 188 1 5 3,38 1,207
B14 188 1 5 3,46 1,289
B15 188 1 5 3,84 1,195
B16 188 1 5 3,59 1,335
Valid N (listwise) 188
Descriptive Statistics
Minimum Maximum Mean Std. Deviation

C1l 188 1 5 4,27 1,139
Cc2 188 1 5 3,86 1,265
€3 188 1 5 4,10 1,161
C4 188 1 5 3,83 1,293
€5 188 1 5 3,62 1,284



C6 188 1 5 3,60 1,213
Cc7 188 1 5 3,48 1,243
C8 188 1 5 3,80 1,223
) 188 1 5 4,24 1,015
C10 188 1 5 4,01 1,080
Cl1 188 1 5 3,27 1,381
C12 188 1 5 3,38 1,407
Cil8 188 1 5 3,65 1,293
Valid N (listwise) 188
Descriptive Statistics
N Minimum Maximum Mean Std. Deviation
TREND(A5) 188 1,0 5,0 3,994 1,2179
Al 188 1 5 4,26 1,137
A2 188 1 5 3,82 1,254
A3 188 1 5 4,26 1,105
A4 188 1 5 4,21 1,121
Valid N (listwise) 188
Descriptive Statistics
N Minimum Maximum Mean Std. Deviation
LY Al cilatial) e il 188 1,00 5,00 4,1073 ,96382
BB11 188 1,00 5,00 3,5598 1,07229
Aall L sl 188 1,00 5,00 3,9641 ,99718
Al gl Slid) 88 5 188 1,00 5,00 3,5186 1,05639
ASl) el i) a8 50 188 1,00 5,00 3,5678 1,04657
e g gall il 188 1,00 5,00 3,6526 ,90813
Sl 5 el cailall 188 1,00 5,00 4,0120 1,04424
Al ) calatial) 83 5 188 1,00 5,00 3,6237 1,06176
ALal) AdE) 188 1,40 5,00 3,7117 ,87586
Al clanaal) 188 1,31 5,00 3,7770 ,82234
Valid N (listwise) 188
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Coefficients?

Standardized

Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 1,000 ,218 4,596 ,000
4 g gall ilaaadll ,698 ,083 ,658 8,364 ,000
Alal) Glaaagl) ,148 ,092 ,126 1,602 , 111

a. Dependent Variable: &3y bl cilaiidll e k)

G, jlest 08 43y soull

Ranks

il N Mean Rank  Sum of Ranks

4o s sall ol P 99 91,37 9046,00
Pt 89 97,98 8720,00
Total 188

Allal) L ghissl) BN 99 94,33 9339,00
) 89 94,69 8427,00
Total 188

Al cobgdl) Slid) £ 5a B 99 89,62 8872,50
Pt 89 99,93 8893,50
Total 188

Aelaia¥l Al g sl B 99 89,78 8888,00
) 89 99,75 8878,00
Total 188

S 5 ol sl S 99 90,26 8935,50
) 89 99,22 8830,50
Total 188

LY AL cilatidl sa e 83 99 93,34 9241,00
Pt 89 95,79 8525,00
Total 188

ALl ZalE) A 99 92,69 9176,50
P 89 96,51 8589,50

Total 188




Test Statistics?

Gl L sl i) 18 5 Wosaall ol ciladl - claial 3o
Le ga sl Al A cOedl) | delaiall Sl g Ay Al Al A
Mann-Whitney U 4096,000 4389,000 3922,500 3938,000 3985,500 4291,000 4226,500
Wilcoxon W 9046,000 9339,000 8872,500 8888,000 8935500 9241,000 9176,500
Z -,835 -,045 -1,303 -1,261 -1,142 -,310 -,482
Asymp. Sig. (2- 404 ,964 1193 207 254 757 ,630
tailed)
a. Grouping Variable: s«
Ranks

| oxd! N Mean Rank
Lo g gall Gilaasdll 4. 30 -20 s 42 108,26

45.40-31 0 78 91,99

45, 50-41 = 56 84,94

4. 60-51 = 12 107,29

Total 188
Alall L sl 4. 30 -20 42 106,49

45 40-31 0 78 86,08

4w 50-41 o0 56 94,24

4. 60-51 = 12 108,46

Total 188
LS gl i) o 5 4w 30 -20 e 42 109,19

5 40-31 0 78 80,67

4w 50-41 o= 56 97,25

4w 60-51 = 12 120,17

Total 188
Lo laa¥) 4 5 sl 4. 30 -20 ¢ 42 112,17

45.40-31 = 78 88,42

4w 50-41 o= 56 86,95

4w 60-51 0 12 107,46

Total 188
Sl 5 el calal) 4. 30 -20 = 42 104,77

4. 40-31 o 78 89,12

4 50-41 0 56 93,10

4, 60-51 = 12 100,04

Total 188
Lol Al cilainall 838 Aaw 30 -20 o 42 104,10

4.40-31 78 90,44

4 50-41 e 56 89,38

4 60-51 o0 12 111,25
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Total 188
el 2 4w 30 -20 o 42 99,73

4s 40-31 o 78 91,15

L 50-41 o0 56 93,29

4. 60-51 o 12 103,63

Total 188

Test Statistics®P
Cilaaadl) La L) i) a8 50 Al 5 sanal) ol il el 33 sa Jas)
Ao g gall ERA] A Eeadll | delaal) Sl Lol Al Al
Kruskal-Wallis 5,292 4,810 11,020 7,230 2,483 3,425 1,055
H
df 3 3 3 3 3 3 3
Asymp. Sig. ,152 ,186 ,012 ,065 478 ,331 788
a. Kruskal Wallis Test
b. Grouping Variable: <l
Ranks

| 3al) Mean Rank
Lo gura gall Cilaaaall 50000 s J& 62 112,38

100000-51000 s 84 92,13

200000-110000 o 32 67,33

200000 ¢ i 10 90,55

Total 188
LlLall L slil 50000 ¢ Jil 62 108,44

100000-51000 ¢ 84 97,70

200000-110000 o 32 66,52

200000 ¢ i 10 70,75

Total 188
L) gal) i) o 50 50000 ¢ Jil 62 103,98

100000-51000 ¢ 84 97,89

200000-110000 o 32 71,72

200000 ¢ S 10 80,15

Total 188
Lelaia ¥l 40 5 susdl) 50000 ¢ il 62 109,48

100000-51000 ¢ 84 97,29

200000-110000 ¢ 32 63,30

200000 ¢ i 10 78,00

Total 188
Gl 5 el sl 50000 ¢ Ji 62 106,39



100000-51000 84 97,59
200000-110000 ¢« 32 72,00
200000 o S| 10 66,85
Total 188
LY Al cilatiall 3asa 50000 e S8 62 107,44
100000-51000 ¢ 84 94,96
200000-110000 ¢ 32 75,84
200000 o S| 10 70,10
Total 188
AlLall date) 50000 ¢ Jil 62 100,63
100000-51000 ¢ 84 97,51
200000-110000 ¢ 32 78,30
200000 o S| 10 83,05
Total 188
Test Statistics®P
i) L sl Slid) d g0 Al g el ol il clatidl sasa L&)
e pa gall allall Al S gl Aclaiay) sl Aadlay) ALl Akl
Kruskal-Wallis 15,019 15,085 8,593 16,520 11,572 9,423 4,352
H
df 3 3 3 3 3 3 3
Asymp. Sig. ,002 ,002 ,035 ,001 ,009 ,024 ,226
a. Kruskal Wallis Test
b. Grouping Variable: Jaal
Ranks
| asleil) (5 gial) N Mean Rank
T gia gall Calaaadl) s sl 2 127,00
il 15 103,17
ke 51 99,69
e el 5 120 90,67
Total 188
LlLall L slil) s 2 114,75
il 15 92,77
Jiska 51 93,40
e el 5 120 94,85
Total 188
LSl 0 gal) il o8 50 s 58 2 173,50
il 15 113,17
il 51 102,98
e @il 120 87,25
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Total 188
Ao laia¥) 4 5 sl sl 2 130,25

ol 15 95,47

e 51 98,33

e el 120 92,15

Total 188
Sl 5 el cailal) @ 2 148,75

Oibang 15 119,00

Siule 51 100,31

Lle <l s 120 88,06

Total 188
LY Al claiidl Ba ;e g5l 2 83,50

b 15 98,80

il 51 98,33

e il 120 92,52

Total 188
Allall AdaE) sl 2 44,50

il 15 101,50

il 51 96,08

e il 120 93,79

Total 188

Test Statistics®?
Cilaasall Lia oLl i) a8 50 Al gyl el cilall - clatial 3a5a P |
L gumsall Ll AKH eoLeadll | AelaaYl sl 5 AOLY AL ad
Kruskal-Wallis 2,171 ,326 9,442 1,357 7,477 ,597 2,013
H
df 3 3 3 3 3 3 3
Asymp. Sig. ,538 ,955 ,024 ,716 ,058 ,897 ,570
a. Kruskal Wallis Test
b. Grouping Variable: =il s sivdll
Ranks

Fuala 51l N Mean Rank
Lo g gall Cilaanal g iy 4 127,25

oS calisa 117 81,49

3m Jlac 27 114,39

e liie 4 118,00

el 36 115,63

Total 188
L) o Ll Lupa Gialia 4 81,88
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N 117 86,83
3m Jleef 27 93,78
e 8ia 4 124,88
s 36 118,00
Total 188

LSl D Ggadl) il e Lo qualia 4 123,38
A B 117 86,24
5 ya Jlec 27 101,72
e 8ia 4 120,88
s 36 109,81
Total 188

Ao Lia Y1 4 5 pasal) Lsnspa aalia 4 99,00
o sSa Cali g 117 86,44
5 ya Jlacf 27 104,30
e (8t 4 111,63
e 36 110,94
Total 188

G 5 el culall dsnse alia 4 60,25
o sSa Cali g 117 89,12
5 ya Jlacf 27 96,07
e (Eia 4 127,63
Al 36 110,93
Total 188

L) Ll cilatiall 335 Awge cabia 4 117,50
oS calhga 117 84,88
3m Jlee 27 98,39
e (81 4 106,00
Al 36 119,00
Total 188

L) dalE) funipe calia 4 28,50
oS cabige 117 87,25
5n Jueel 27 99,04
e (8t 4 117,00
e 36 119,49
Total 188

Test Statistics?P
Glaasall EEPIES i) od 50 Al s el
e g sall Al A el delainl

= oAl calal)

Sl

Gladiiall EEEN

Ly AL

8l
ERA
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Kruskal-Wallis 18,079 10,762 8,167 7,221 7,708 12,159 16,528
H

df 4 4 4 4 4 4 4
Asymp. Sig. ,001 ,029 ,086 ,125 ,103 ,016 ,002

a. Kruskal Wallis Test
b. Grouping Variable: 4k

Ranks

<) dihaia N Mean Rank

Lo gun gall iloaadll Jass 60 89,74
Cisia 55 91,15
G 26 102,83
g 47 99,89
Total 188

Al L ghil) Jla 60 96,74
s 55 91,50
G 26 81,96
s 47 102,09
Total 188

Al gal) clial) 18 5o Sl 60 100,40
i 55 90,91
G 26 94,40
s 47 91,22
Total 188

Lelaia¥) 4 g jesal) Jas 60 94,93
Cisia 55 91,18
B 26 92,35
s 47 99,03
Total 188

Gl 5 e il culall Jeds 60 94,26
Cisia 55 89,15
B 26 94,63
(g 47 100,99
Total 188

Lol Wl clatiall asa Jled 60 90,28
S 55 94,73
B 26 96,79
L 47 98,36
Total 188

L) dalE) Jlesk 60 92,87
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Cgia 55 83,37
B 26 94,40
s 47 109,66
Total 188
Test Statistics®P
Calaaaall L sl il 8 50 1 s puall el sl sl e ala)
e g gall QW A cedll | delaay) S, LOLYIA A
Kruskal-Wallis 1,754 2,625 1,126 580 1,231 655 6,041
H
df 3 3 3 3 3 3 3
Asymp. Sig. 625 453 771 ,901 746 884 110

a. Kruskal Wallis Test
b. Grouping Variable: cSull dilaic
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Abstract:

This study aims to investigate the factors influencing the demand for
Islamic financial products in Islamic banks in Algeria, given the increasing
demand and the availability of a supportive environment with Sharia
compliance and legal regulations. The study employed PLS-SEM structural
equation modeling using Smartpls4 software. The data collection tool was a
paper and electronic questionnaire with 188 eligible responses.

The study, after examining seven qualitative and quantitative variables
as independent variables to determine which ones drive individuals to
demand Islamic financial products, found a linear relationship between these
determinants and demand in Islamic banks. The objective determinants had
a large positive effect size on demand (0.363), while the subjective
determinants had a weak effect (0.018). Furthermore, educational level and
occupation significantly influence demand. These findings are of great
importance to the Central Bank and Islamic banks operating in Algeria, as
they 1dentify key factors that should be focused on to increase demand for
Islamic financial products, combat hoarding, modernize the sector, and
achieve economic growth.

Keywords: Islamic banking, Islamic financial products, determinants of
demand, Algerian banks, consumer behavior

Gal classification codes: G21, G20, G24, M31, Z12




Résumé :

Cette ¢étude vise a analyser les facteurs influengant la demande de
produits financiers islamiques aupreés des banques islamiques en Algérie,
compte tenu de la demande croissante et de 1’existence d’un environnement
favorable conforme a la charia et a la réglementation juridique. L’étude a
utilisé la modélisation par équations structurelles PLS-SEM a 1’aide du
logiciel Smartpls4. Les données ont été recueillies au moyen d’un
questionnaire papier et électronique, avec 188 réponses exploitables.

L'étude, aprés avoir examiné sept variables qualitatives et
quantitatives comme variables indépendantes afin de déterminer celles qui
incitent les individus a demander des produits financiers islamiques, a mis
en évidence une relation linéaire entre ces déterminants et la demande aupres
des banques islamiques. Les déterminants objectifs ont un impact positif
important sur la demande (0,363), tandis que les déterminants subjectifs ont
un impact faible (0,018). Par ailleurs, le niveau d'éducation et la profession
influencent significativement la demande. Ces résultats sont d'une grande
importance pour la Banque centrale et les banques islamiques opérant en
Algérie, car ils identifient les facteurs clés sur lesquels i1l convient de se
concentrer pour accroitre la demande de produits financiers islamiques,
lutter contre la thésaurisation, moderniser le secteur et favoriser la croissance
économique.

Mots-clés : banque islamique, produits financiers islamiques, déterminants
de la demande, banques algériennes, comportement du consommateur
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